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yield an income in tolls or other charges, or
are expected to have such an effect upon local
or national prosperity that the increased
wealth of the people will lead automatically to
an increase in tax-revenues, it would be need-
less and unwise to raise the whole amount
required by*an increase of taxation. There is
need, however, for a Government in such cases
to estimate the expected revenue with great
caution, basing its decision on the most care-
ful calculations. (2) If a Government is
plunged into heavy unexpected expenditure,
the recurrence of which is not to be regularly
looked for, a loan is again justifiable, as a
means of avoiding alterations in the scale of
taxation of too violent a nature, and especially
of avoiding an increase in such forms of in-
equity as are sure to be concealed even under
the best framed schemes of public finance. One
of the chief considerations which a Govern-
ment in such a case is called upon to face is
whether it will be better to bequeath to pos-
terity a reduced inheritance and an economic
organisation dislocated by disorderly taxation?
or a system moving along soberly ordered
lines but burdened by an annual debt charge.